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The purpose of the license tax surcharge is to 
provide a funding mechanism for the 
construction and improvement of streets 
necessary to accommodate traffic generated 
by the growth and development of the City.  
The license tax surcharge system implements 
a “fair share” approach by which new 
development that generates additional traffic 
pays its proportional cost of required street 
improvements in the City. 
 

W h a t  i s  t h e  
L i c e n s e  T a x  

S u r c h a r g e ?  

D
e

v
e

l
o

p
m

e
n

t
 

S
e

r
v

i
c

e
s

 
D

e
p

a
r

t
m

e
n

t
 

 
 

Typically the license tax surcharge is paid 
when the building permit is issued for the 
new development.  Payment of the surcharge 
for non-residential uses may be deferred until 
the issuance of a certificate of occupancy. 

W h e n  i s  t h e  
S u r c h a r g e  P a i d ?  

 
 

Any person who obtains a building permit 
for construction of a new residential dwelling 
unit and any non-residential development in 
areas where economic development 
incentives are provided, that generates new 
traffic in the City of Raymore.  Certain 
credits and exemptions apply to tax-exempt 
entities and for existing businesses that 
relocate to areas where economic 
development incentives are provided. 

W h o  P a y s  t h e  
L i c e n s e  T a x  

S u r c h a r g e ?  

 
C o n t a c t  N u m b e r s  

Development Services: (816) 331-1803 

Building Inspections: (816) 331-7916 

City Clerk’s Office: (816) 331-3324 

City Hall Main: (816) 331-0488 

  
O t h e r  B r o c h u r e s  

Accessory Buildings 

Development Services 
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New Businesses 

Permanent Signs 

Pools, Spas, & Hot Tubs 

Property Maintenance Codes 

Temporary Signs 
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How is the License Tax 

Surcharge Calculated: 
&RPPHUFLDO�,QGXVWULDO�3URMHFWV 

�� 7KH� SURSRVHG� GHYHORSPHQW� LV� FODVVLILHG�
XQGHU� RQH� RI� WKH� ODQG� XVH� FDWHJRULHV�
LGHQWLILHG� LQ� WKH� 7ULS� *HQHUDWLRQ� 5DWH�
7DEOH� 

�� 'LYLGH� WKH� VTXDUH� IRRWDJH� RI� WKH� EXLOGLQJ�
RU�WHQDQW�VSDFH�E\�������WR�GHWHUPLQH�WKH�
WD[DEOH�SRUWLRQ�RI�WKH�EXLOGLQJ� 

�� 0XOWLSO\�WKH�WD[DEOH�SRUWLRQ�RI�WKH�EXLOGLQJ�
E\�WKH�DGMXVWHG�SHDN�WULSV�JHQHUDWLRQ�UDWH�
IURP� WKH� WULS� JHQHUDWLRQ� UDWH� WDEOH� WR�
GHWHUPLQH�WKH�WRWDO�QXPEHU�RI�YHKLFOH�WULSV�
WR�EH�JHQHUDWHG� 

�� 0XOWLSO\�WKH�WRWDO�QXPEHU�RI�YHKLFOH�WULSV�WR�
EH�JHQHUDWHG�E\�WKH�WD[�UDWH�WR�GHWHUPLQH�
WKH�OLFHQVH�WD[�GXH� 

�� ([DPSOH�� � ������ VTXDUH� IRRW� HOHFWURQLFV�
VWRUH� 

 
 ������·������� ���� 
 ����[������ ������ 
 ������[������ ����������� 
 
 /LFHQVH�7D[�'XH������������ 
 

5HVLGHQWLDO�3URMHFWV 
 

�� 7KH�SURSRVHG�GHYHORSPHQW�LV�FODVVLILHG�
XQGHU�RQH�RI�WKH�ODQG�XVH�FDWHJRULHV�
LGHQWLILHG�LQ�WKH�7ULS�*HQHUDWLRQ�7DEOH� 

�� 7KH�DGMXVWHG�SHDN�WULSV�JHQHUDWLRQ�UDWH�LV�
PXOWLSOLHG�E\�WKH�WD[�UDWH�WR�GHWHUPLQH�WKH�
OLFHQVH�WD[�GXH� 

�� ([DPSOH� 
 
 6LQJOH�)DPLO\�5HVLGHQFH� 
 �����[������� ���������� 
  
 /LFHQVH�7D[�'XH������������ 
 
'LVFODLPHU��/LFHQVH�WD[�GXH�LV�XOWLPDWHO\�GHWHUPLQHG�E\�WKH�
/LFHQVH�7D[�$GPLQLVWUDWRU���$Q\�GHFLVLRQ�RI�WKH�/LFHQVH�7D[�
$GPLQLVWUDWRU�PD\�EH�DSSHDOHG�WR�WKH�&LW\�0DQDJHU� 

 License Tax Surcharge Trip Generation Rate Table 

Residential:  $2,179 per trip 
Commercial/Industrial: $582 per trip 

W h a t  i s  t h e  
C u r r e n t  R a t e ?  

Rates are established by resolution of the City 
Council.  In 2000, voters approved a maximum 
rate of $3,000 per vehicle trip.  City Council 
receives an annual report from the License Tax 
Review Committee and annually considers 
whether to adjust the tax rate. 

W h o  D e t e r m i n e s  
t h e  R a t e ?  City Council adopts a 10-year road plan as part 

of the Capital Improvements Program adopted 
in October of each year.  The 10-year road plan 
prioritizes road segments to be completed, 
including project year and estimated cost.  From 
year-to-year the projected schedule and funding 
may be modified or updated.   Surcharge funds 
can be utilized on maintenance of roads. 
 

W h a t  P r o j e c t  D o e s  t h e  
L i c e n s e  T a x  S u r c h a r g e  

C o m p l e t e ?  


